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ORDINANCE NO. /CJ,,,£_,. 

AN ORDINANCE of the City of Lacey, Washington, confirming 
the result of a special election held within the .city 
on November 7, 1967; providing for· th~ issuance and 
sale of water revenue bonds of the city in the principal 
amount of $1,720,000 for the purpose of providing funds 
t6 acquire, construct and install a water supply and 
distribution syste~ for the city as provided in Ordihance 
No. 64 of the city and authorized by the qualified 
vctars of the city at such special election,·and to 
ac~uire, construct and install certain•additions, 
betterments and extensions to said system; creating 
a Water Revenue Fund, a Revenue Bond Redemption Fund, 
a Reserve Account and a Construction Account; fixing 
the.date, form, terms, matu~lties ~nd covenants of said 
bonds to b~ issued; providing certain covenants and protecti·;e 
features ~afeguarding the. payment of the principal of 
and interest on said bonds and reserving the right in 
the city to issue revenue bonds· on a pirity with such 
bonds to be iss 11ed upon compliance with certain conditions. 

WHEREAS, at a specia~ electiort held in the 
\ 

City of Lacey, 

Washington (hereinaf'te-r ca1.J.ed the "City'')· on November 7, 1967, a 

majority of the qualified voters of the City voted· in favor of a 

proposition authorizing the issuance of water revenue bonds in the 

aggregate principal amount of $920,000 for the purpose of pi-•ovidlEg 

. fund • to acquire, construct a.nd install a water· supply and distribatic,n 

system for the City as more par~icularly provided in Ordinance No. 64 

of the City passed and approved September 21, 196°'7; and 

WHEREAS, since the date of said elect:i.0n the City Coun-Jil 

{hereinafter called the "Council 11
) has determ:tned that it is necessarr 

to construct ce~t.ain additions, betterments and extensions to said 

system, and that the estimated cost of said additions, bette~ments 

and extensions to said wat~r syste~ is $600,000, which ~est should 

be provided by the issuance and sale of water revenue bonds of 

the City in a like principal amount; and 

WHER.Kl\f,} it is deemed necessary and in the best interest 

cf the Gity and its inhabit2nt2 that such water system be acquired 

and such ?..dcl:i. tion,:;, te,~ terrnent.2, a~d exts.ns5.o.ns be c.:.cq_uircd, c0ns true!:-:::':; 
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and.installed and to provide the fund~ therefor that the City shbuld 

is~ue the $920,000 in water revenue bonds authorized at said election, 

and that the City should also issue its water revenue bonds in 

the principal amount of $800,000 to construct such additions·, betterments 

and extensions-and that all of said water r~venue bonds should . 

. be combine.ct and sold in a single issue; 

NOW, THEREFORE, BE IT-ORDAINED BY THE CITY COUNCIL-OF 

THE CITY OF LACEY, WASHINGTON, AS FOLLOWS: 

Section 1. The result of the special election held within 

the City on November 7, 1967 at which a maJority of the qualified 
-

voters of the City voted in fav6r of a proposition authorizing the 

issuance of water revenue bonds in the principal swn of $920,000 

for the purpose of provi.ding funds to ae;quire a water supply and 

distr'ibution system and to acquire, construct and install certain 

additions and improvements thereto is hereby in all respects ratified 

cind conf ir~rned. 

Se:ctlon: 2. As usea 1n this ordinance the following words 

~hall have the following meanings: 

a. The word "Bonds:' shall mean· the $1,720,000 pri.ncipal 

amount of City of Lacey, Washington, Water Revenue Bonds, 1968, 

is~ued pursuant to this ordinance. 

b .. The words "Revenue F'und" shall mean the Water Revenue 

Fund of the City created by Section 11 of this ordinance for the 

uses and purpose~ herein.provided. 

c. The words "Bond Red.emption Fund 11 shall mean the Water 

Revenue Bond Redemption Fund created by Section 13 this ordinance 

for the uses and purposes herein provided. 

d. 'I'he words rrReserve Account II shall mean the Water 

Revenue Bond Reserve Account created by Section 14 of this ordinance 

for the uses and purposes hercj_n prcvided. 
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e. Tne word HAssessments 11 shall mean assessments levied in 

any utility local improvement districts of the City created·for the 

acquisition or construction of additions and betterments to or ext~nsions 

i of the System, which assessments are hereafter required by law and 

o~dinances of the City to be paid into the Bond Redemption Fund and 

shall include installments thereof and any interest and penalties due 

or which may become due .thereon. 

f. The ~ords "Parity Bonds" shall mean any revenue. 

bonds of the City issued after the date of the isiuance of the 

Bonds and having a lien upon the money in the Revenue Fund for 
-

the payment of the principal thereof and interest thereon equal 

to the J.i~n upon th~ money in.such fund for the payment of the 

principal of and interest on the Bonds. 

g. The word "System 11 shall mean the City of Lacey Water 

System hereinafter created.by Section:5 of this ordinance. 

h. The words "Term Bonds" shall mean the bonds of any 

Parity Bond issue or series maturing in the last maturity year of 

such issue or series (~egar~lese of reserva~ion of prior redemptive 

rights) ln an amount which is more than 1.25 times.the average annual 

principal maturities of the bonds of such issue or ~eries for the 

three calendar year~ immediately preceding such last maturity year. 

Section 3~ The City shall acquire, construct and install 

a water supply and distribution system together with additions, 

betterments and e.xter!s1ons, all .as specified in Ordinance No. 64 

of the City adopted September 21, 1967. 

Section 4. The plan for the ac~uisi~ib~, construction 

and installation of a water supply and distribtition system adopted 

by said Ordinance No. 64 is hereby amended to provide for the follci;.;ing 

additions, betterments and improvements to such system, which additions, 

bbtterments and improvements are found to be necessary in order 

3. 
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to provide the City with a complete and efficient water supply· 

and distribution system, to wit: 

A. 

Water tr~nsmission lines as follows: 

On 

Pacific Avenue 

Apple st. s~w. 
Golf Club Road 

Robbins Road 

From 

Lacey Boulevard & Northern 
Pacific Railroad Intersection 

S.E. 46th Street 

Apple St. S.E. 

College Way 

B. 

· To 

Union Mill Hill 
Tank Site 

Golf Club Road 

Griffit;h. 

Shaw Road 

A 2,000,000 gallon ground storage tank on a site to be acquired in 
the Union Mill .. Hill area., together with additional wells, pumphouses, 
automat.ic controls, recording equiprcient and all necessary. appurtenances 
together with the acquisition of all lands and interest therein, 
including easements, rights of way and franchises necessary for _said 
facili t:i.es. 

c. 
Modification and improvement of existing well sites. 

The City sha.11 acquire, construct and ·install the additions, 

betterments and extensions set forth above in this section. 

The estimated cost of the water supply and distribution 

system and the additions and betterments thereto and extensions.· 

thereof is hereby declared to be, as near as may be, the sum of 

$920,000. The estimated cost of the additions, betterments and 

extensions set forth in detail above is hereby d8clared to be, as 

near as may be, the sum of $800~000. 

Section 5. The City of Lacey Water System (hereinafter 

called the "System") is hereby created, which shall consist of 

. the water supply and distribution system of the. City to be acquireds 

constructed and installed as -set forth in Sections 3 and 4 of this 

ordinance and as set forth in Ordinance No. 64 of the City as such 

Syste~ may be added to, improved and extended for as long as any 

4. 
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of the Bonds and arty Parity Bonds· are outstanding. The System shall 

include any system for the collection and disposal of sanita~y sewage 

hereafte~ owned and operated by the City as such sanitary sewer system 
. . 

may be added to, improved and extended, if the City shall ev~r 

combine such sanitary sewer system with th~ System. 

· se·ction 6. For the purpose of providing funds necessary 

to acquire, construct and install the facilities set. forth in· 

Sections 3 and 4 hereof, the City shall issue the Bonds. 

The Bonds shall be dated Nove.mber ·1, 1968, shall be in 
the denorn1..riation of $5,000 each, and shall be designated "City_ 

of Lacey Water Revenue_ Bonds, 1968. 11 The Bonds shall be numbered 

from 1 upwards cons€~utively, shall bear interest payable semiannually 

on the first days of May and November of each year from date of issue 

at the following r~tes of interest as evidenced by coupons to be 

attached to the Bonds, and shall mature on November 1 of each year, 

as follows: 

Bond Nos. Ma.turit? Year Amount Int_erest Rate ------ ----· 
1-6 J971.1 $ 30,000 5.50% 
7-12 1975 30,000 5.50% 

13-19 1976 35,000 5.50% 
20-26 1977 35,000 5.50% 
27-34 1978 40,000 ___ 5. 50% 

- 35- 1!2 19'/9 40,000 5.50% 
Ll3-51 1980 45,000 5~50% 
52-60 198i 1.15,000 5.50% 
61-70 1982 50,CCO 5.50% 
71-80 1983 50,000 5.50% 
81-91 1981: 55,000 5-75% 
92-103 1985 60,0UO 5. 75%" 

l0i.!•-115 1986 60,000 5-75% 
116-130 1987 75,000 5-75% 
13:t.-145 1988 75,000 r· 7c.o/ ':J O ! ..,,11<J 

146-160 1989 7'3,000 5.75% 
161-175 1990 75.,GOC t:: 7r::::% 
176-195 1991 

.,,,, . ' ~ () 

100,000 5.75% 
i96-215 1992 100,ClOO 5-75% 

-216-235 1993 100,000 5-75% 
236-255 1991+ 100}000 5,75% ----5 ?7,,. -~J ---- 0 1 q or::: 105,000 5-75% ,;' -~ .,) 

277-298 1996 110,000 5-75% 
299-321 1997 115,000 5.75% 
322-34 1-1 1998 115,000 5.75% 

5 . 
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·. Both principal of and inte:eest on the Bonds shall be 

payable. in lawful mone:i. of the United States of America at t.he 

office of the Treasurer of the City in Lacey, Washingtqn .. The Bonds. 

shall be obligation~ only of the Bond Redemption Fund.· 

Sectioti.7. The City hereby reserves the fight to redeem 

the Bonds outstanding on Nove~ber i, 1983 or on any inlere~t payment 

date thereafter, in whole, or .in part in inverse numerical order, 

at par plus accrued interest to the date of redemption.· Notice· 

of any .such intended redemption shall be given by one publication 

thereof in the official City newspaper not. more than forty nor 

less than thirty days prior·to said redemption date and by mailing 
-· 

a like not,tce at the sarrte time. to Foster & Marshall, .Inc. at its 

main office in Seattle, Washington, or to its succes~or in business, 

if any, at its main plac.e · of business. Interest on any Bond .. or 

Bonds so called for redemption shall cease,on such red~mption date 

unless the same are not paid in full upon presentatio~ made pur~uant 

to such call. 

The City further ~eserves the right wheneve~ it has any 

surplus money in its Revenue Fund over and above all amounts therein 

pledged by the City to be used for any specific purpdse to u~e 

such surplus.at any time to purchase any of the Bonds in the .open 

market for retirement only if the same may be purchased at not 

more than par plus accrued interest. 

Section 8. The Bonds shall be in substahtially the 

following form: 

6. 
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No. --

UNITED STATES OF AMERICA 

STATE OF WASHINGTON 
CITY OF LACEY 

WATER REVENUE BOND, 1968 

$5,000 

The.City of Lacey, Washingion, for value received, 

_hereby pro~ises. to pay to bearer On the first day of 

November, 19 , the principal sum of 

FIVE THOUSAND DOLLARS 

together with interest thereon at the rate of __ % per 

annum payable semiannually on tl:ie first days of May and 

November or·each year .from date hereof as evidenced by 

and upon presentation and surrerider of the attached interest 

coupons· as they severally.become due, oruntil such 

principal sum shall have been paid or· duly. proVided for. 

Both principal of and interest ori this bond ar~ payable 

in any coin or currency which is legally aeceptable on the 

respective dates of payments for debts due the United States 

of America at the office of the Treasurer of the City in Lacey., 

Washington. Both principal and interest are payable in accordance 

with the provisioris of Ordinance No. _. ___ .(hereinafter called 

the "Ordinance'') adopted by the Couricil of the City of Lacey 

(hereiri called the f'Ci ty") on the _·_. day of November, 196 8, 

solely out of the Water Revenue Bond Redemption Fund of the 

City (herein called the "Bond Redem~tion Fund'') created by 

the Ordinance. 

The City has reserved the right.to redeem the outstanding 

bonds of this issue on November 1, 1983 or on any interest 

payment date thereafter, in whole, or in part in inverse 

numerical order, at par plus accrued inter8st to the date 

of redemption. Notice of any such intended redemption shall 

7. 



be given by one publication thereof in the offi~ial City 

. newspaper not more than forty nor less than thirty days prior 

to said redemption date and by mailing a like notice at the 

~ame time to Foster & Marshall, Inc. at ~ts main office in 

Seattle, Washington, or to its business successor, if any, at 

its main place of business . 

. This bond is one of an issue of water revenue bonds bf 

the City of like amount, date and tenor except as to numper, 

rate of interest and date of maturity in the aggregite priricipal 

amount of $1,720,000 and is issued pursuant to the·laws of 

the State of Washington and to ordinances of the City. All 

of the-bonc!.s of-this issue .are payable solely out of all earnings, 

income and revenue arising from the operation or ownershi~ 

of the water system of the City and all additions and improvements 

thereto and extertsions thereof, and out of any utility local 

improvement district assessments that maj be hereafter required 

by law and ordinances of the City Council to be paid into the 

Bond Redemption Fund. 

The City hereby covenants and agree~ with the owner and 

holder of this bond that it will keep and_ perform all of the 

covenants of this bond and of the Ordinance to be by it kept 

and performed. 

The City does hereby pledge and bind itself t6 set aside 

and pay intb.said Bond Redemption Fund and the Reserve Account 

created therein all assessments or installments thereof plus 

interest and penalties thereon that may hereafter be levied 

in any utllity local improvement district of the City and required 

by law and by ordinances of the.City to be paid therein when 

collected. 'I1he City further pledges and binds itself to set 

aside from the rnortey.in its Water Revenue Fund and to pay 

8. 



into and maintain in the Bond Redemption Fund and the Rese~ve 

Account created therein the various amounts required by the 

Ordinance to be paid into and maintained in said fund and account, 

. all within th~ times provided by the Ordinance. 

The City has further pledged and bound itself to sit 

aside and pay into said Water Revenue Fund all earnings, income 

and revenues arising from its operation or·ownership of its 

water supply and.distribution system and all additions and 

imprbvements thereto and extensions thereof . 

. The amounts pledged to be paid out of such earnings, 

incom~ and revenue into and.maintained in the Bond Redemption 

Fund are hereby. declared to be·a prior lien and charge upon 

the money in said Water Revenue Fund superior to all other 

charges of any kind or nature, except the charges for current 

expenses of the operation of the water system as such current 

expenses are defined in the Ordinance, and equal in rank to 

any charges that may be made later on the money in said Water 

Revenue Fund to pay and.secure the payment of the principal 

of and interest on any revenue bonds which the City may issue 

later on a parity with the bonds of this issue. 

The City has further bound itself to maintain said water 

system in good repair, working order and condition, to operate 

the same and the business in connection therewith in. an efficient 

manner and at a reasrinable cost and to establish, maintain 

and collect rates and charges for water which, together with 

all utility local improvement district assessments or installments 

thereof, incl~ding any interest and penalties thereon requi~ed 

to be paid into the Bohd Redemption Fund and interest and profits 

earned on investments made of district moneys that are paid 

into the Bond fledemption Fund and/or Reserve Account will at 

9. 
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all tim~s provide revenue sufficient to.m~et the Coverage 

Requirement (as defined in the Ordinance) after Ctirrent 

Expenses (as defitied in the Ordi11ance) of the system have been 

paid, but before depreciation. 

It is hereby certified and declar~d that all acts, cond1ti6ns 

and things required to ~xist, to have happened and to have 

been performed precedent to and in the issuance of this bond 

do exist, have ~appened arid have been performed in regular 

form, time and manner. 

IN WITNESS WHEREOF, the City_ of Lacey, Washington, has 

caused this bond to be signed by its Mayor, to be attested · 

by its Clerk, the .official s·eai of the City to be impressed 

hereon and the interest couporis attached hereto to be signed 

with the facsimile signatures 6f said officials as of the 

first day of November, 1968. 

CITY OF LACEY, WASHINGTON 

By 
. Mayor 

ATTES'I': 

City Clerk 

The interest coupons to be attached to the Bonds 

shall be in substantially the following form: 

No. $ ----
On the first day of , 19 , the City of ------ ---

Lacey,. ~ashington, will pay to bearer at the office of the City 

Treasurer in Lacey, Washington, the amount shown hereon in 

lawful money of the United States of America,.out of the 

Water Revenue Bond Redemption Fund of the City -of Lacey, 

said sum being the semiannual interest due that date on 

10. 
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. and numbered 

CITY OF LACEY, WASHINGTON 

By 
Mayor 

ATTEST: 

.City Clerk 

Section 9. The Bonds shall be ~igrted on behalf of the 

City by the Mayor, shall be attested by the City Clerk and shall. 

have the seal of the City impressed thereon. Interest coupons 

attached tbereto ~hall be signed with the facsimile signattires 

of ~aid Qfficials. 

Section 10. There is- he~eby creat~d a spe~ial account 

of the City to be known as the "Water System Construction and 

Improvement Account (herein called the "Construction Account"). 

The proceeds of the sale of the Bonds (except for the payments required 

to be made into the Bond Redemption Fund as .provided in Sectiori 13 

hereof) and any and all other loans, advances and moneJ·s received 

or transferred for the acquisiti6n and construction of the System 

shall be paid into the Construction Account and shall be expended 

solely for the purpose of pay:i.ng the cost of the ·improvements to 

be acquired, constructed and installed out of the proceeds of the 

sale .of the Bonds and all costs incidental thereto. 

When the moneys on deposit in the Construction Account 

exceed the estimated necessary disbursements therefrom for the next 

thirty days~ the City may invest such excess funds in any investments 

-- -permitted by law. ··The earnings from any such investments shall 

be deposited in the Construction Account. 

11. 
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Any moneys remaining in the Construction Account after 

all of the above-mentioned costs have been paid shall be deposited --

in the Bond Redemption Fund for the uses and purposes herein provided; 

provided, however, that the City hereby ~eserves the rig~t to withdraw 

any funds other than moneys received from the sal~ of the Bonds 

which it may have deposited in the Construction Account and which 

are found to be unnecessary for such purposes. 

Section 11. There is h~reby creat~d a special fund of 

the Ci.ty to be known as the "Water Revenue Fund" (herein called 

the 11 Revent.;,2 Fund 11
). All earnings, income and revenue arising from 

the operation or ownership of the_System shall be deposited to the 

credit of the Revepue Fund.and held in the custody of the Treasurer 

of the City separate and apart from all other funds of the City. 

The Revenue Fund shall be maintained for as long as the Bonds and 

any P~rity Bonds are outstanding and shall be expended and used 

by the Treasurer only in the manner and order herein specified. 

Section 12. Current expenses of the System (herein called 

"Current Expenses 11
) shall be payable as a _first charge from the 

Revenue Fund as the same become due and payable. Current Expenses 

shall include all necessary operating expenses, current maintenance 

charges, expenses of reasonable upkeep and repairs and a properly 

allocated share of ch~rges for insurance and all other expenses 

incident to the ope~ation of the System, including pro-rata budget 

charges for city administration expenses wh~re such charges represent 

a reaionable distribution and share of actual costs, but shall _exclude 

depreciation; and the payments into the Bond Redemption Fund and Reserve 

Account -hereinafter p~ovided fcir. 

Section 13~ There is hereby created another spe~ial 

fund of the City to.be known as the "Water Revenue Bond Redemption 

Fund" (herein called the "Bond Redemption Fund").which shall be 

12. 
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at all ti~es completely segregated and set apart from all other 

funds and accounts of the Cit~, and shall be a trust fund for the 

security and payment of the principal of and interest on the Bonds 

and any and all Parity Bonds as the same ·shail become di1e. 

Immediately after the sale of the Bonds, there shall 

be paid into the Bond Redemption Fund out of the proceeds of the 

sale of the Bonds a sum which, together with all accrued interest 

· received upori deliv~ry of the Bond~ shall agg~egate $48,950 as and 

for capitalized interest. for the period of November 1, 1968 through 

April 30, 1969. All accrued interest received upon delivery of 
. ' 

the Bonds to the purchaser shall also be paid into the Bond Redemption 

Fund. 

The City Treasurer is hereby ~uthorized and directed 

and the City hereby obligates and binds itself to set aside and 

pay the Bond Redemption Fund as collected all Assessments. 

The City Treasurer is hereby authorized and directed 

and the City hereby obligates and binds itself to set aside and 

pay into the Bond Redemption Fund out of the Revenue Fund those 

amounts necessary to pay the principal of and interest on the Bonds 

outstanding as th-2 sa1ne respectively become due and __ payable. _Said 

payments shall be made into the Bond Redemption Fund on or before 

the tenth day of each month in the following em6unts: 

A. Beginn1ng; with the month of May, 1969 and continuing 

for as long aG any of the Bonds are outstanding and unpaid, one-

sixth of the amount whj_ch will equal the interest to become due 

a.nd pa.yc1.bJ.e on the Bor1df~ Otl'tstanding on t.he next serr1ic:..nn11al interest 

payment d.a.te. 

B. Bo,-,.,t nn1.• no- 'Jl
0 tr, '·}··e ffi'"'n+-'r.l 01-• l\Toaremtoe...., \...C,•- •· •-(:;> ~ '·•"' t,;-l, ._\,1 J.v 1·~ v .tl .J.., -1 q 7 ? - ,., d C f") ~, .... ~ l1" i· !' {/ .,, :) d.!.i.,. ,LJ..,,L,.: .. ,...._ 1:::; 

for as long as any of the Bonds are outstanding and unpaid, one-

twelfth of the amount which will equal the principal amount of the 

Bonds to become due and payable on the next principal payment date; 

13. 
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Said amounts so pledged to be paid out .of the Revenue 

Fund into the Bond Redemption Fund· and the amounts her·einafter · pledged 

to be paid into the Reserve Account created therein are hereby declared 

to be a first lien and charge upon the .money in s~ch Re~enue Fund 

superior to all other charges of any kirtd or nature, (iniluding any 

transfers of mortey to other funds of the City and-tax~~ or payments 

in lieu.of taxes payable to the City) except Current Expenses of 

the System, a~d equal i~ rank to any charges which may be made hereafter 

ther~on to pay and secur~ the payment of the p~incipil of and interest 

on any Parity Bonds. Money in the Bond Redempti.on Fund may be inves.ted 

in direct obligations of, or obligations the principal of and interest 

on which are secured by, the Unit~d States Governmeni having a 

guaranteed redemption price and maturing at least ten days 
. . 

prior to the time when such money is needed to pay installments 

of interest or principal and interest on any.Bsmds payable out of 

the Bond Redemption Fund next coming due. Interest earned on or 

profits made from the sale of any such investments shall be deposited 

in and become a part of the Bond Redemption Fund~ 

In the event that money and/ or direct 6bligation~ of the 

United States of America maturing at such time or times and bearing 

interest to be earned thereon in amounts.sufficient to redeem 

and retire the Bonds in accordance with their terms are irrevocably 

set aside in a special account in the Bond Redemption Fund 

to effect such redemptio11 and retirement, then no further 

payments need be made into the Bond Redemption Fund for the payment. 

of the principal of and interest on the Bonds and the holders of 

the Bonds and the coupons appertaining thereto shall.cease to be 

~rititled to a~y-lien, benefit or security of this ordinarice except 

the· right to receive the- funds so set aside and pledged, and the 

Bonds and such coupons shall be deemed not to be outstanding hereunder. 

14. 
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Section 1~. A.Water Revenue Bond Reserve Account (herein 

called the ''Rese~ve Account") is hereby ~reated in the Bond Redemption 

Fund and the City hereby agrees that it will set aside and pay 

into the Reserve Account out of the money in its Revenue Fund and 

out of Assessment~ collected the sum of not less than $30,000 per 

~ach year en<lihg with the month of October for a period of five 

years from the date of issue of the Bonds, so that there shall 

be paid into said Reserve Account the sum of riot less than $150,000 

on or prior to November 1, 1973. ·The City further covenants when 

said sum of $150,000 has .been paid into the Reserve Account that 

it will maintain that amount therein so long as any of the Bonds 

remain outstanding until there is a sufficient amount in the Bond 

Redemption Fund and the Reserve Account to pay th~ principal of 

and interest on all outsta~ding Bonds, at wl1ich time the money 

in the Reserve Account ma~be uied to pay such principal and interest; 

provided, however, that moneys in the Reser~e Account may be withdrawn 

to pay the principal, premium, if any, and interest on all of th~ 

outstanding bonds of any sjngle issue or series of bonds payable 

out of the Bond Redemption.Fund so long as the ~oneys remaining 

on deposit in the Reserve Account are at least equal to the average 

annual debt service dud thereafter on all of the remaining outstanding 

bonds payable out of the Bond Redemption Fund, excepting from such 

average the principal amount of' any Term Bonds. 

In the event the Bonds outstanding are ever refunded,· 

the amount set aside in such Reserve Account to secure the payment 

of the Bonds may bi used to retire Bonds, or may be transferred 

to any reserve account which may be created to secure the payment 

of the bonds issued to refund the Bonds outstanding. 

In the event the money in the Revenue Bond Fund over 

and above the amount therein set aside and credited to the Reserve 

15. 
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Account is in3ufficient to meet maturJ.ng installments of eith8r 

interest on or prin~ipal of and interest on any outstariding bonds 

payable 6ut of such Fund, such deficiency shall be made up from· 

the Reserve Account by the withdrawal of cash · therefrom.. Any deficiency . 

created in the Reserve Account by reas6n· or any such withdrawal 

shall then·be made up.from money in the Revenue Fund, any collections 

of Assessments required by.law and.Qrdinances of the City to be 

paid into the Revenue Bond Fund and/or mofieys o~ the City legally 

available therefor, which shall be fi!'st available. after rnaking 

necessary provision for the payments requireq to be made into suph 

Fund to pay the principal of and interest on all then outstanding 

bonds· pay ab-le out of· such Fund ·and next. coming due. 

· All money in the Reserve Account may be kept in cash 

or inv~sted in any investments now or hereafter p~rmitted by law, 

and the earnings on ~~ch investmertts and any profit realized·on 

the sale thereof shall be deposited in the Bond Redemption Fund 

and shall be considered to b~ revenue of the System, notwithstanding 

that such income is not deposited in the Revenue Fund as required by 

Section 11 hereof. 

· Section 15. The City Council hereby declares that in 

fixing the a.n1ounts to be paid into the Bond· Redemption Fund and 

Reserve Account out of the earnings, income and revenue of the 

System, it has exercised due regard for the operating and maintenance 

expenses (herein defined as Current Expenses) of th~ System and 

has not obligat~d the City to set aside and pay into ~aid Fund 

and Account a greater amount of the earnings, income and revenue 

of the System than in its judgment will be.available over and above 

Current Expenses. 

Section 16. The City hereby covenants with the 60ne1· 

and holder of each of the Bonds and any Parity Bonds for as long 
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as.any of the same remain outstanding as follows: 

a. That it will ~romptly collect all Assessments levied 

in any.utility local improvement district hereafter created to· 

secure the payment of the principal of and interest on the Bonds 

and any Parity Bonds, and pay the same into the Bond· Redemption 

Fund. Such Assessments may be used to pay-the principal of and: 

interest on any bonds payable out of such Fund without said Assessm~nts 

being ~articularlt allocated to the payment of the principal of 

and interest on any particular issue or series of such bonds. 

b. That it will establish, maintain and collect rates 

and chargei for service furnish~d by the System, which, together 

with other revenues of the City (except Assessments) will (in each 
. . .. 

year after com~letion of the improvements provided for in Ordinance 

No. 64 and this ordinanc.e) provide amounts sufficient to meet the . 

Coverage Requirement (as hereinafter defined).after providing for 

all Current Expenses, but before depreciation, transfer~ of money to 

other funds of the City and taxes or payments in lieu of taxes 

payable to the City. 

For any year in which there are not outstanding 

Assessments except Assessments, if any, then in default, the term 

"Coverage Requirement'' shall mean 1.30 times the amount required in 

such year to pay the principal of ana interest on all outstanding 

Bonds and Parity Bonds. 

For any year in which there are outstanding Assessments 

not then in default the term "Coverage Requirement" shall mean· 

1.30 times the amount computed by deducting from the total principal 

and interest required to be paid in each then remaining year on 

all outstanding Bonds and Parity Bonds, except. the principal a.mourit 

of Term Bonds, an amount -equal-to the percentage of the debt service 

for each year on each series or issue of outstanding Parity Bonds 
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equal tb the perc~ntage arrived at by dividing the original total 

amount bf the assessments specifically pledged to.the Revenue Bond 

Fund in the ordinance authorizing such series or issue by the original 

total principal amount of such series or issue. 

· c. That it will at all times keep and maintain the System 

in good fe~air, working order and condition, and will at all times 

operate the System and the b~sines~ in connection therewith in 

an efficient manner and at a reasonable cost. 

d. That it will not sell or dispose of all of the properties 

of the Syste~ unless provisj.on is made for payment into the Bond 

Redemption Fund of a sum sufficient to. pay and retire all of the 

th~n outstanding bonds payable .out of such Fund~ nor ~rill it sell 

or dispose of any·part of the useful operatirig properties of the 

System unless provision is made for payment into the Bond Redemption 

Fund of the greatest of the following: 

(1) Art amount which will be i~ the same proportion to 

the net amount of outstanding bonds of the City payab:e out of 

the Bond Redemption Fund ( defined a~('the total a;:1ount of such bonds 

less the.amount·or cash and investments in.such Fund and the Reserve 

Account therein) that the revenue fr6m the portion of the Sysiem 

sold or disposed of for the twelve preceding months bears to the 

total revenue of the System for such period. 

(2) An amount which will be in the same proportion to 

the net amount of bonds payable out of the Bond Redemption Fund 

(as defined above) that the depreciated cost value 6f the facilities 

sold or dispcised of bears to the depreciated cost value of the 

entire System immediately prior to such sale or disposition. 

All such sums of money so paid into the Bond Redemption 

Fund shall be used to retire outstanding bonds payable out of such 

Fund at the earliest possible date on which any of such bonds may 

be redeemed at par. 
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e. That it will cause p~oper books; records and accounts 

of the operation of the System to be kept and will cause to b~ 

prepared an annual financial and operating stateme'nt. Each of -

said statements shall be filed with the Council, shall be mailed 

to the mairt office of Foster & Marshall Inc., and shall be sertt 

to the holder of any Bond orPa:r-ity Bond UJ?On request being made 

in writing therefor. 

r.· That it will at all times carry fire artd extended 

coverage and such other forms of insurance on the btiildihgs, equipment, 

facilities and properties of the Systemi if such insuranc~ is obtainable 

at reasonable rates and upon reasonable conditions, against such 

risks,· in such amount~, and with such deductibles- as the Council 

shall deem necessary for the p~otection of the System and the holders 

of all outstanding bonds p~_yable out of the Bond Redemption Fund. 

That it will at all times keep and arrange to keep irr 

full force and effect policies of public liability and property 

damage insurance which will protect the City against anyone claiming 

damages of any kind or nature irising out of the operation of the 

System, if such insurance is obtainable at reasonable rates and 

upon reasonable conditions, in such amounts and with such deductibles 

as the Council shall deem necessary for the protection of the City 

and the holders of all outstanding bonds payable out of the Bond 

Redemption Fund. 

g. That it will not furnish any service of the System 

to any customer or user of the System free of charge. 

h. That it will, on or bef'ore March 1 of each calendar 

year commencing with the year 1969, determine all accounts that 

are delinquent and will ~ake all necessary action t6 enforce payment 

of any such delinqu~ncies. 

That it will, on or before March 1 of ~ach calendar 
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year deter~ine all Asses$ments or install~ents thereof that ha~e 

· become delinquent dur:i.ng the preceding calende.r year, and. will . 

. bring the necessary actions of.foreclosure upon the.property against 

which Assessments were levied by June 1 ·- of .each su~h ·calendar year • •. 
Se~tion 17. The City hereby further coveriants and 

agr.ees with the owner and holder of. each of the Bonds for as long. 

as any of the same remain outstanding that it Will not issue any 

Parity Bonds, except that it reserves the right, 

First, to issue addition~l Parity Bonds for the purpose_of 
. . 

acquiring, conitructing and installi~g additions and 

i~provements to and extensions of, acquiring necessary 

equipment fo~, ~r ma~ing necessary replacemerits of or 

repaiis to the System, or 

Second, to issue refunding Parity Bonds for the purpose 
. ' 

of refunding by-exchange or calling or purchasing and 

retj_ring 'at or prior to their mat'urity any outstanding 

re~enue bonds of the City payable out of the Bond 

Redemption Fund, 

and top.ledge and bind itself to make payments into the Bond 

Redemption Fund out of the money in its Revenue Fund and .the 

earnings, income and revenue of the Syst~m which, together with 

Assessmants collected a.nd paid into the Bond Redemption Fund, 

will b~ sufficient to pay the principal of and interest on such 
. . 

additional or.refunding Parity Bonds and tb maintain the reserves 

required therefor, which such payments shall rank equally with 

the payments required by this :-ordi'nanc·e, to be made into the Bond 

Redemption Ftind and the Re~erve Account therein to pay and secure 

the payment rif the principal of and inter~st on the Bonds, upon· 

compliance with the following conditions: 
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A. That-at the tim~ of the iss~ance of such additional 
. . . 

or refunding Parity Bonds there shall not be any deficiency in 

the Bond Redemption Fund or the Reserve Account therein. 

B. That each ordinance providing for the issuance. of. 

such additional Parity Bonds shall require that any and all assetsments · 

levied· in a_.-.,_y utility local improvement district or district.s 

in which additions and improvements to and extensions· of the System 

will be constructed from the proceeds of sa1e of such additional 

Parity Bond~ will be paid directly into the Bond Redemption Fund. 

That each ordinance providing for the :i.ssuance of such 

refunding Parity Bonds shall require that all uncollected Assessments 

which may have been,levied to secure the payment of the princi?al 

of and interest -on the bonds being refunded will be paid directly 

into the Bdnd Redemption Ftind. 

C. That each ordinance providing f6r the issuane~ of 

such additional br refunding Parity Bond~ shall provide for the 

payment of the principal thereof and interest thereon out of the 

Bond Redemption Fund. That each such 6rdina.nce~, shall further 

provide that the City will ~ay into the Reserve Account created 

in the Bond Redemption Fund, out of the Assessments required to 

be paid into such Fund and, if necessary, out of monejs in the 

Revenue Fund and any other moneys legally available t'herefor, approximate 1: 

equal annual amounts which, together with the balance then in such 

Reserve Account,·wil1 equal within five years after the date of 

issuance.of such Parity Bonds the average annual·amount (excluding 

from such average annua~ amount the principal payments required 

to be made· on any Term Bonds) required t.o pay the. principal of 

and·• interest on all outstanding bonds paya.ble · out of the Bond Redemption 

.Fund., in~luding-such additional or refunding Par.ity BOnds .. In 

the ev~nt no ~ssessments are levied to secure the pay~ent of such 
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additional Parity Bonds or there are no outstanding assessme~ts 

levied to se6ure the payment of the principal ~f and interest on 

the bonds being refunded by such refund:Lng Parity Bonds, then the 

City sh~ll make the payments nec~ssary to establish the required 

balance in such Reserve Account within five.years from the date 

of th~. issuance of such additional or refunding Parity Bonds ~n 

approximately.equal monthly amounts. 

D. That at the time of the issuance of such additional 

or refunding Parity Bonds the City shall have on file a certificate 

from an· independent licehsed professional engineer experienc~d 

in the design, construct ion and operation of municipal utilities· 

(which certificate may not be d~ted more than ninety days prior-

to the monfh of delivery of such additional or refunding Parity 

Bonds) showing that in his professional opinion.the net revenue 

of the System which will be available in each succeeding year· for 

th~ payment of the principal of 4nd interest on all outstanding bonds 

.payable out of the Bond Redemption Fund, and·the Parity Bonds to 

be issu~d, as all of the same shall become due, will equal the 

. Coverage· Requirement as hereinbefor-e defined. Such certificate 

must show that any outstanding Term Bonds may be retired prior 

to their maturity out of one-half of the amount by which the net 

revenue of the System each year exceeds the amount required to 

pay the principal of ~nd interest on the Bonds and any Parity Bonds, 

other than the principal amount of Term Bonds, during such year. 

The words "net revenue of the System" as used in the 

subsection im!Ilediately above shall mean the gross ear·nin·gs, income 

and· revenue of the System ( except assessments) after deducting 

therefrom all Current Expenses, but before depreciation, any transfers 

of money to other funds of the City, taxes or payments in lieu of 

taxes to the City, and annual debt service on any outstanding 
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revehua bonds that may have a lien on th~ money in the Revenue 

Fund for such annual debt servic·e junior and inferior to the lien. 

for the payment of the principal of and interest on th~ Bonds. 

Su9h net revenue shall be· determine.d from an audit of the Di vision 

of Municipal Corporations of the State Auditor's office, if available,· 

or. from.a financial statement of the City authenticated by the 

City Treasurer for a period of any twelve consecutive months out· 

of the twenty-four months immediately preceding the mor1th of delivery 

of such Parity Bortds~ Washington Utilities and Transportation 

. Commission annual financial reports for· Hunt a.mer Water ?ystem,. 

Inc. may be used in det.ermining such net revenue for any Parity 

Bonds issued before .. the .City· has· operated the. Sy_stem for at least 

orie year. Such· net revenue shall ·then be adjusted to re.fleet (a) 

·any rate changes that have taken place or have been appr6ved, (b) 

reveriue reasonably expected to be derived from customers actually 

added to ·the System subsequent to such t~elve months period and 

.from customern to be served by .improvements being constructed out. 

of the proceeds of the bonds to be issued, (c) a full year's r~venue 

for any customers being served but who have not been receiving 

service for the full period of operation used as a basis for the 

certj_ficate and (d) actual or reasonably anticipated.changes in 

Current Expenses subsequent to such twelve-month period, (e)·the 

annual income·tb be derived from service to residence~ and buildings 

which may possibly be constructed on vacant land located within 

the C.ityand where water service is available, provided, the total 
-~-- . 

a_ggregate of .such possible constructJon may not exceed the total 

rn.1mber of elj_gible building sites ·where water service is available. 

within the City, and the·estimate of such annual income to be so 

derived ehaJl not exceed the ave~age of·the actual increase in 

income derived from such source for the three years immediately 
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preceeding the date of such certificate, and. further provided that 

the 21..'1nua1 income thus determined shall- only be. included. as. adjustment 

· ·tor a ~eriod of time no loriger than the eight successive calendar 

years following the year of issuance of such P~fity Bonds. 

E. Ir:i the event that any refunding Parity Bond·s provided 

for irt this Section 17 are issued for the sole purpose of exchanging_ 

with or providing funds to purchase _or redeem and retire prior 

tq their maturity any or all bonds payable out of the Bond Redemption. 

Fund and.the issuance of such refunding Parity Bonds and .retiremen~ 

of outstanding bonds result.s in a monetary· saving to the District 

and such refunding Parity Bonds will not require a greater amount 

(exclusive of .costs incidental to such refunding, any call premium 

or premiums, and except as nece-ssary to round out maturities to 

the rtearest $5,000) to be paid in any calendar year thereafter 

than would have been required to be paid in the same calendar 

year for the principal of and interes_t on the bonds being refunded, 

then the certifidate required in subsection D of this Section 

17 need not be obtained to permit such refunding Parity Bon_ds to 

be issued on a parity with any Bond~ and/br Parity Bonds then 

outstanding, although the provisions of subsections A, Band C 

of this Section 17 must still be complied with. 

S~ctiqn 18. Nothing herein contained shall prevent the 

City from issuing revenue bonds which are a charge upon the 
·-

earnings, income and.revenue of the System and moneys in the Revenue 

Fund junior or· inferior to the J;)ayments required to be made ther'efor 

into tha Bond Redemption Fund arid.the Reserve Account, or from 

pledging the ~ayment. of assessments into a fund or account created 

to pay and secure the payment of the principal of and interest 

on such junior lien bonds as long as such assessments are levied 

for improve~ents constructed from the proceeds of sale of such 
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.junior lien bonds, nor shall anything herein contained prevent 

the City from issuing revenue bonds ta refund maturing revenue 

bonds of the City for the payment of which-moneys are not otherwise 

available. 

Section: 19. The action of the Councii in accepting 

the written offer of Foster & Marshall Irtt.; dated October 17, 

1968, to purchase the Bonds at.the price set forth in said offer 

and und~r the terms, conditions and covenants of the Bortds as 

set forth herein is hereby ratified and confirmed. 

~he City Treasurer and other City officials, agents 

and representatives are·hereby authorized and directed to do everything 

necessary for the prompt issuance, execution and delivery of the 

Bonds and for the proper use and application of the proceeds 

of the sale thereof~ 

PASSED by the City Council of the City of La6ey, Washington, 

at a regular meeting thereof held this "gJ__ day of November, 1968. 

Mayor 

ATTEST: 

City Clerk / 

APPROVED AS TO FORM: 
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I, WALTER H. JANSSEN, and 

acting Citi Clerk of thi City of Lacey, Washington, DO HEREBY CERTIFY 

that the foregoing is a· true and (;Omplete copy of Ordinance No. LP 2__ 

ot' the Council of said city duly adopted at a regular.meeting 
' ·:,,d-/, 

thereof held 6n the· 2L day of November,. 1968. 

YCity Clerk 


