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| ORDINANCE NO /02 ,' S

AN OPDLNAJWE of the City of Lacey, Wasnhington, confirming:
the result of a Sdeuia1 elect;on held within the city
on November T, 1967, providing for the issuance and
salz of water revenue bonds of the ci*y in the principal
amount of $1,720,000 for the purpose of providing funds
to acquire, construct and install a water supply and
distribution system for the city as provided in Ordinance.
No. 64 of the city and authorized by the qualified
veters of the city at such special election, and to
acguire, construect and install certain additions,
betterments and extensions to saild system; creating
a Water Revenue Fund, a Revenue Bond Redamption Fund,

a Reserve Account and a Construction Account; fixing

>
the. . date, form, terms, maturities and covenants of said

bonds to be 1issued; providing certain covenants and protect

features safeguarding the payment of the principal of

and interest on said bonds and reserving the right in

the city to issue revenue bonds on a parity with such

boends to be issued upon compliance with certain gond;tions

WHEREAS at a special election held in the City of Lacey,
Washington (hereinafter called the "City") on November 7, 1367, a
majority.of the guallfled vcters of the City voted in favor of a
proposgition authorizing the Issuance of water revenue bends in the
agpregate principal aﬂount cof $920 000 for the purpose of prov¢di;
funds to acquire, construcu and install a water suppl 3 and distribu
system for the City as more partlicularly provided in Ordinance Né.
of the CityApassed and approved September 21, 1967; and

WHEREAS, since the date of sa;d'election the City Ccunecil
fhereinafter called the "Council”).has'determined.thaﬁ it is necess
to construct ceftain'additions, béfterments and gxtensions to said
system, and that the estimated cost of said additioné,-betterments
and exﬁensions to szid water system is $800,000, which cest should
be provided by the 1issuance and sale of water revenue bonds of

the City in a like princlipal amount; and

e

WHERFAS, 1t 1s deemed necessary and in the best interest
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and such additionas, btevterments and extensions be scquircd, constru
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and installed and to provide the funds therefor that the City should

iSsue'the'$920,GOO in water revenue bonds'authorized at said election,

and that the City should alsc issue

ll-

its water revenue bonds in
;he_prinéipal amount of $800,000 to cdnstruct.such additions, betterments
and'extensidné"aﬁd that all of said_watef feveﬁue bonds'should.

.,bé combined and sold in a‘siﬁgle issue; - | | |

} , NOW, THEREFORE, BE IT ORDAINED BY TEE CITY COUN IL OF

THE CITY OF LACEY; WASHINGTON; AS FOLLOWS:

» | Sedtion 1. 'The'résult'of the special:election'heid,within

the City_on‘NOQember 7, 1967 at whivu.a majority of the qualified

‘voters of theVCity voted in faver of a proposiﬁion authorizing the
iésUance of 1 vatev revenue bonds in the principal sum.of_$920,500

for the purpose of providing fund

Y]

to acquire a water supply and
distritution system and to acquire, constructvand install,certain

add‘tiony and inprove.euLs tnereto is hcrehy in all respects Patlfled

ct
o)

Secticn 2. As used in

his ordinance the following words
-shall have the fdliowing meanings : |

a. The word "Bondsﬁ shallfmean'thew$l,720,006 principal'
-amount of'City‘éf Lacey, Washi‘gtor, Water Revenue Bonds, 1968,
i,sued pursuant to this ordinance.

b. The words "Revenue Fund" shall mean the Watér Revenue
Fund cf the City created by Section 11 of tﬁié-ordinance'for the
uses and purpoées herein provided.

¢c. The words "Bond Redemption Fund" ha‘l mean the Water
Revenue Bond Redemption Fund created by Sevtﬂon 13 this ordinance
for the uses and purposes herein pro ided,

d. The words "Reserve Account" shall mean the Water

‘ordinance

(l“

Revenue Bond Reserve Account created by Je iOl 1% of this
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e. The .word "Assessments™ shall mean assessme nts lev1ed in
‘any utility-localuimprovement districts of the City created:for the |
acquisition or construction of additions and bétterments to or extensions
of"the.System' which assessments are hereafter required by law and
ordinances of the City to be paid into the Bond Redemption Fund and

hail include installments thereof'and any interest and penalties due

or. which may.become'due-thereon.

f. TheVWOrds "Parity Bonds“ shall mean any revenue .
bonds of the City iSDued after the date of the issuance of the
Bonds and having a lien upon the moneJ in the Revenue Fund for“
the- payment. of the principal thereof and interest thereon equal
to the 1ien;upon the'money in-such fund-for-the‘payment of the
principal of and interest on the Bonds.‘A » o

| | g. The word "System" shal] mean the City of Lacey Water

"Systen herelnafter created by Section 5 of this ordinance.

h.“AThe words "Term Bonds" shall mean the bonds of any
- Parity Bond 1issue or.series maturing_in the-last maturity year'of
such~issue or'series (regardless'of reserVation‘of prior redenptive
i‘rignts) in an amount which is nore than 1.25 times . the average annual
principal maturities of the bonds of such issue or“series for the
three calendar:years immediately preceding such last maturity year.‘

§gction.3;. The City shalllacduire, construct and install
a water.supply and distribution_system»together with additions,
betterments and.extensions » all as specified in Ordinance No., 64
of the Citv adopted September 21, 1967. | |

§ection 4, The plan for the acouisltion construction
and installation of a water suoplv and distribution system adopted
oy said Ordinance No. 6M is hereby amended to prov1de for the following
additions} betterments and merovements to such system, which additicons,

betterments and improvements are found to be necessary in'order

/o



o o

to provide thé City with a complete and efficient water supply

"andjdistfibution System, to wit:

‘Wate*

Pacific AVénue o

Apple St

Golf Club.Roéd

;‘S;W.

A.

vtransmission 11nes as’ follows

From

 Lacey Bouievard & Northern
Pacific Rallroad Intersection
S.E. 46th Street

Apple St. S.E.

Union M11l Hill-
Tank Site

- Golf Club Road

Griffith .

Shaw Road

Robbins Road . - College Way

B.

A 2,000,000 gallon ground storage tenk on a site to be acquired in
the Unlon Mill Hill area, together with additional wells, pumphouses,
automatic controls,recordlng equipment and all necessary. appurtenances

" ‘together with the acquisition of all lands and interest therein,

including easements, rights of way and franchises necessary for,said
facilities. ' : - :
C.

Modification and. improvement of existing well sites.

. The City shall acquire, construct and lnstall the additions,
‘bettermeots and extensions set forth above in this section. _
The estimated cost of the water supply and dlstrlbution
system and the ‘additions and betterménts thereto and exten51ons'
the sum.of

thereof isvhereby declared to be, as near as’may be,

$920,000. betterments and

The estimated cost of the additions,
extensions set forth in detail above is hereby declared to be, as

near as may be, the sum of $800;000.

Section 5. The City of Lacey Water System (hereinafter
called the "System") is hereby created, which shall consist of
.the water supply

and distribution system of thé'City to be acquired,

constructed and installed as-set forth in Sections 3 and 4 of this

ordinance and as set forth in Ordinance No. 6l of uhe City ‘as such

'System may be added to, improved and extended for as long as any
b,
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.éf the Bonds éﬂd‘aﬁy Pa“iﬁy Bonds- are o@tstandipg;_ Tﬁejsjétem shalil
-include any Syétem fqr'the éollectiongand di*pdsal of éanitary sewvage
hereafter,oWnedbaﬁd operated by the City'as‘suéh»saniﬁary'sewer'system.
mayibe addedﬁtd,,improved and ektended; if»thevCity shali ever

combine suchisanitéry sewer system with the System.

" Section Qu' For the ‘purpose of-providing-fuﬁds neéessary

to acquire, construct and install the facilities set. forth in"
Sections 3 and 4 hereof, the-City shall issue the Bonds.

The Bonds shail'be dated Novemver ‘1, 1968, shall be in
the denomiﬁation'of $5;OOO'eacH, and shall be de;ignatéd "City.
of Lacey WaterjReveﬁue_Bonds, 1968." The Bonds shall be numbered
fromll upwérd§ consecutlvely, shall gear.interest payablé semiannually
on the-first-days of May énd-November of each year from dété of 1ssue
at‘the‘following-rates of interestvas evidenced by coupéns_to be
attached to the Bonds, and sball»mature on.Névémber'l cf each year,

as follows:

Bond Nos. © Maturity Year ~ Amount Interest Rate
1-6 1974 - $30,000 . ‘ 5.50%
T-12 ‘ ~ - 1975 , 30,000 : 5.50%

13-19 - 1976 _ 35,000 : 5.50%
20-26 1977 , 35,000 . 5.50%
27-34 1973 ko,0c0 . ..5.50%

T35-102 1579 Lo ,000 : 5.50%

43-51 ‘ 1980 ‘ 45,000 5.50%

'52-60 . 1981 15,000 , 5.50%

61-70 1982 50,CC0 . 5.50%
71-6G : 1683 - 50,000 5.5C%
§1-91 ; 1984 ' 55,000 5.75%
92-103 _ 1985 ~ 60,000 . 5.75%

104-115 ) 1986 . - 60,000 5.75%

116-130 | C 1587 : 75,000 5.75%

131-14% - 1988 75,0600 5.75%

146-160 1989 75,060 5.75%

161-175 1990 o 75,000 5.75%

176-195 , 1991 -100,0390 5.15%

196-215 1692 100,000 5.75%

-216-235 : - 1993 , 100,000 5.75%

236-255 o 1994 100,000 . 5.754%

256-276 1995 - 105,000 5.75%

277-298 . - 1996 - 116,000 5.75%

299~321 - 1997 115,000 - 5.75%

322-344 1998 115,000 5.75%

.5.
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‘;Both prin al cf and 1rte eL on-the Bonds Shalllbe=~
payablefin'lawfdl money_of the_United Statesb f America at the
dOffice:of the:Treaeurer.of the Citviin'Laeev Wasnington.' The Bonds.
1sha11 be’ obligations only of the Bond Redemption Fudd
| Section T _ The City herebv reserves the right to redeem
the Bonds.outstanding on Novenber l 1983 or on any interest payment
date thereafter, in whoie, or in part in 1nverse numerical order,
at'par-plus accrued interest to the.date‘of>redemption. Notice' |
‘-ofiany'such intended redemption shall be glven. by one‘pdblication
thereof in the offictal Citydnewspaper not. more than,fortyvnor_'
.less-tnan thirty days prior to said redemption date and by mailing
a like-notioe,at the sameﬁtime.to Foster & Marshall, Inc. at-its
main office invSeattle,_Wasnington, or to its successor in bdsinesa,
if'any, at‘its main place of business. Interest'on'any Bond or
Bonds so‘called for redemption shallacease;on such redemption date
unless the same are not paid 1in full dpon nreSentationfmade purSuant
to suech call. | | |

Tne City further reserves. the right wnenever,it has'any
-_Surplus money in its Revenue Fund orer_and~aoove all amounts therein
pledged by the City to be used for anyvspecific pdrnose to use
such surplus_at any time to purchase any of the Bondsuin the open
.market for retirement only if the same may be pdrchaSed at not
more than par plus accrued interest. | ' |
 Section 8.. The.vBonds shall be in substantially the .

following form:

yo2



UNITED STATES OF AMERICA . |

o New . - 85,000
: 5 STATE OF WASHINGTON - o
'CITY OF LACEY

WATER REVENUE BOND, 1968

a;'TheiCify'of Lacey;'Washington; for-value reCeived,
,hereby promisesﬂto'pay to.bearer oh the:first day‘of.
Noveﬁber;dl9;;__, the pr1nc1pa1 sum of |
' FLVE THOUSAND DOLLARS

togetner with 1nterest thereon at vhe rate of '% per
annum payable semlannually on the first days of May and
:November»of each year.from'date hereof as ev;denced by
and.upoﬁ'bresehtation~and surrender“of‘the'attached interest
coupdnS‘as they SeVeraily'become due, erfuntil such
prineipalisdm shall have been‘paid>er‘ddiy'preyided for.
'Bofh principal.of~and interest'oﬁ»this»boﬁd are payable
in any coin or currency which 1is levally acceptable on the
respective dates of payments for debts due the Unlted Sca*es(
of America at the offlce of the Treasurer of the Clty in Lacey,
washington Both prlncipal and interest are payable in aC"OPdanCP
with nhe prov151ons of Ordinance No. R (herelnafter called.
- the "Ordlnance") adopted by the COUHCLI of the City of Lacey
(herein called the "City") on the _;_,day of November, 1968,
‘ soiely eut of‘the_Water Revenue Bond Redemption Fund of the
City (herein called the "andARedehptiQn Fund") created by
the Ordinance. - |

The City has reserved the right to redeem the outstanding.
bonds of this issue on November 1, 1983,or on any interest
hayment date thereafter, in‘whole' or ‘in parﬁ'iﬁ inverse -
numeracal order, at par plus accrued lntercsl fo~the date

of redemption. Notice of any such intended redemptlon shall



be gifén by one'publiéation.thereof in the official Citj'
AnéWSpaper not more than fOrfy‘nor less than thirty dayé prior
to séid redémptiéh date énd by mailing a'like ndﬁicé at_the
Same_time to Foster & Maréhall, Inc;léﬁfits main office in -
Seattle, Washington; or'tq its businéSs:succeSSQP, if-any; at
.'1ts:main'place of businesé. .A | | |
Q Thié-bond'is_one of'an»issue 6f water revehue bonds of"

the Cify of iike_amount; déte and tenbr_ékcéét és to humbef,

rate offinterest'and'date of méturity in the aggregéte principal
amount of $1,720;000 énd is issued pursuant to the laws of

-~ the State of Washingtdn and tO"ordinances;df the City.. A1l
| of the bonds of»this issuejére~p5yab1evsolelj out of all.earnings,
income and revenué ariéing’from tﬁe operatibn or ownefshiﬁ

of the water system'of the City and all additions and imérove@ents
thereto and extensionsithereqf, and.out-of'any_utility local
improvemept district assessments that_may‘be hereafter required

by law and ordinances of the City Council to be pald into the
Bond Redemption:Fund. -

'The City hereby coveﬁants and agreeé With'thé:owner and
holder of this bond that it will keep and perform all of the
covenants of this bond and of the Ordinance to be by it kept
and performed. | |

The City does hereby pledge and bind itself to set aside
and pay into..said Bond Redemption'Fﬁnd'and thé Reserve Accouﬁt
created therein all assessments or installments theréof plus
interest -and penalties thereon that may hereafter be levied
in any utility local imprévement district of the City and required
by law'and by ofdinances of the‘City to be paid therein when
collected. The City.further pledges. and binds itself to set

aside from the money in its Water Revenue Fﬁnd and to pay
8.
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. into and'maintain in the Bond.RedemptionvFund and thevReserve
.Accounticreated therein the various amounts required by the
Ordinance to be paid_into'and maintained in said fund and'account,
-all within the_times_provided,by'the Ordinance.

- The City has further pledged andibound_itself'to.set‘
a51de and pay into said Water Revenue Fund all earnlngs, Income
and.revenue arising from 1ts operation or ownership of its
water supply and anstributlon system ‘and all additions and
improvements thereto and extens*ons thereof. |

The amounts pledged to be paid out of such earnings,
‘income and‘revenue into and maintained in the Bond Redemptlon
Fund are.hereby-declared to he;aiprioralien,and charge upon -
the money in said Water Rewenue F‘und Superior to all other |
charges of any kind or nature exceot the charges for current
expenses of the operatnon of the water system as such current
expenses are defined in the Ordinance,_and equal’in_rank to
any charges that may be made later on the money 1n said Water
Revenue Fund to pay and secure the payment of the nrincipal
of and interest on any.revenue bonds which the City may:iSsue
~later on a parity with the bonds of this issue. |

The City has further bound itself to maintain said‘water
system in good repair, working order and condition, to operate
~ the same and the business in connection therewith in an efficient
manner and at a reasonable cost ‘and to establlsh, malntain
and collect rates and charges for water which, together with
all utility local improvement district assessments or Installments
thereof including any intcrest and penaltles thereon required
to be paid into the Bond Redemptlon Fund and 1nterest and proflts
earngd on investments made of-dlstrlct moneys that are paid

into the Bond Redemption Fund and/cr Reserwe»AccountFWill at

/8 L
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_Jail times provide revenue éuffif ent to meet the_Coverage~
' Reqﬁiremeht'(as defined in the Oﬂddnance) after Currehp
Expenses (as dellnLG in the Ordlndnce) oP the qystem have'been
pald bLt before decre01a+1on.
It is hereby certified and’ declared that all acts, conditlons
and thlngs requlred to ex1st, to hdve happened and to have‘
been cerformed precedent to and in the issdance of this bond
~do exlst, have happehed and have been performed in regular
form, time'and manner. |
‘ IN WITNESS WHEREQF, fhe City of Lacey,iWashihgton, hasd,
caused this bond to be sigﬁed.by its Mayor, to.be attested
" by its Clerk, the»official seal of the City to_be'impreesed
-hereon“ahd the interest'coupoﬁs attached hereto tc-be signed
with_the'facsimdle sighatures of sald officials as of the
first day of November, 1968.

CITY OF LACEY, WASHINGTON

By

- Mayor

ATTEST:

City Clerk

The interest coupons to be attached to the Bonds
shall be in subs tan*lally the follow1ng form:

On the first day of , 19 ', the City of

Lacey,. Washington, will pay to bearer at the office of the City
Treasurer in Lacey, Wa shlnguon, the amount shown hereoh.in
lawful money of the United States of America, out of the

Water Revenue Eond”ﬁedemption'Fund-of the City -of Lacey,

said sum being the semiannual interest due that date on =

10.
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its Water Revenue Bonﬂ Series 1968, dated November 1, 1968,
~and numbered

- CITY OF LACEY, WASHINGTON

By ___

'Mayor

" ATTEST:

ACity Clerk

' A Sectlon 1 9. The Bonds shall be-sigﬁed ¢n behalf'o-P the
City by ‘the Mayor, shalllbe ?ttested by the City Clerk and shall |
have the seal of the City imnreseed thereon. Interest coupons
attached there 0 shall beA51gned w1th the.facsimile signatﬁres

of ‘said offlolalo.

' Section lO There_iSvhefeby_created'a,special-eecount
of the City to be known as the Jater System Constructlon and
Improvement Account (hereln called the "Construction Acbount")
The proceeds of the sale'of the Bonds (ezceptdfor the payments requifed
to be made into the Bond Redemption Fund as provided in Sectlon'l3
"hereof) and any and all other loahs,‘advaﬁces and moneys received
or transferred for the acqulsltlon and constructlon of the System

hall be paid 1nto the Construction . Accounu and shall be expended

-solely for the-purpose of paylng the cost of t“erlmprovements to
be acquired, conetructed and inetalled_odt of the pfoceeds of the
sale of the Bonds aﬁd all coete incidental thereto.

© When ﬁhe moneys ohzdepesif:in_ﬁhe thstrhctioanccount
exceed thevestimated'necessary disbursements thevefrom for the next
thirty days, the City may lnvesf euch excessAfuhds in any investments
“permitted by law. "The,earninge from any sﬁch.invesﬁments shall

be depeosited in the Construction Account.

11,
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Any moneys remaininv in the Construction Acccunt»after
_all of the above- mentio“od costs have been paid shall te dep ] ted-;'
in the Bond Redemption Fund for the uses and pu. oses hereiln piovided; 
provided, however, that the City hereby'reserves‘the right to withdraw
any funds other-than moneys‘received from the sale of the Bonds
which'it‘may have deposited in the ConstructioncAccount and which'
are found to be unnecessary'for,such purposes.

Section-ll- There is hereby created a special fund of

the City to ce kno~n as the "Water Revenue Fund” (herein called
_the "Revenue,Fund").' All earnings, income-and revence arising from
the operation or ownershio of the System shall be deposited to the
credit of the Revenue Fund and held in the cuStooy of the Treasurer
of the City separate and ‘apart from all,other.funds of tne City.
The Revenue Fund shallvbe’maintained for as;long as the Bonds and
any Parity Bonds are‘outstanding and shall:be expended and used

by the Treasurer only in the manner~and ordet;herein specified.

Section 12. Current expenses of the System (herein called

V”Current Expenses") shall be payable as a first charge from the

Revenue Fund as the same become due-and payable. Current Expenses -
shall include all necessary operating expenses, current maintenance.
charges, expenses of reasonable upkeep and repairs and a ptoperly
allocated share of charges for.insufance and'all other ekpenses

incident to the operation of the Sjstem including pro—nata_budget‘
charges for 01ty'adminisvration_expenses where‘such;charges represent

a reasonable distribution and share'oanctual costs, but shallcexclude_
depreciation, and the payments into the Bond Redemption Fund and Reserve
Account-hereinafte: provided for.‘

Section 13. There is hereby created another speciel

'fund of the City to be known as the "Wauew Revenue Pond Redemption

Fund" (herein called the "Bond Redenption Fund") which shall be



at all times completely segr egated and set apart from all other

}_l

funds and accounts of'the Ci " and shall be a trustffdnd_for the
“secuvlty ano oavment of the prin01oa1 of and interest od the Bends
and any and all~Parity Borids as ‘the same Shall.becomevdde.

- Immediately after the sale oP the Bonds, there shall
be pa1d into the Bond Redemption Fund out of the proceeds of the
sale of the Bonds a sum which, together with all accrued interest
.received upon dellvery of the Bonds shal1 aggregate $M8 950 as and
for capitalized 1nterest for the pcr;od of November 1, 1968 through
April 30, 1909. A1l accrued interest_recetvedAupon delivery of
the Bonds to: the pufchaser shall aiso*be paid into the Bond Redemption
Funa. .

The City Treasurer 1is hereby authorized and direeted_
and the City hereby'obligates and binds itself to set aside and
pay into the Boﬁd Redemptioﬁ Fund as colléctedhall Assessments..

Tﬁe City Treasurer is'hereby authorized and difected
and the City hereby obligates and binds itself to set aside and
pay into the Bond Redemption Fund out of the Revenue Fund those

amounts necessary to pay the principal of and interest on the Bonds

(.J

outstanding as tha same res ectively become due and.payable. .Said
payments shall be made intc fthe Bond Redemption Fund on or before

the tenth dayv of each month in the following amounts:
LS L&)

A, PBeginning with the month of May, 196% and continuing
for as long as any of the Bonds are outstanding and unpaid, one-
sixth of the amount which wili equal the interest to ‘become due

and payable on the Bonds outstandin

Ui

on_the next semiannual intzrest
'payﬁent azte. -

B. Beginning with the month of November; 1973 and continuing
" for as long as zny of the Bonds are outstanding and unpaid
twelfth of the awmount which will equal uhb pranc*paL amount of the

Bonds to btecoeme due and pavable on the next principel payment date.

=
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':'Saidtamounts so pledged to beipaid'out'of tne=Revenue

. Fund into the Bond‘Redemotion Fund and the amounts nereinafter'oledged
.torbe»oaid into the Reserve'Account createdvtnerein are hereby deolared
4 to_be a first lien’and charge uponithesmoney in such'ReVenue Fund
superiorxtotail other cnarges of any-kindvor nature, (inoludingvanyz
.transfers of money-to-other funds of the City andvtaxes or payments‘
in lieu of taxes payable to the Pitv) except Current. Expenses of
the System and equal in rank to any charges which may be made hereafter
thereon to pay and secure the payment of}the principal of and interest
on any Parity Bonds. Money in the Bond Redemption Fund'may be inVested
in‘direct obligations of, or obiigations the principal of and interest-
“on which are_secured by, the United States GoVernmentlnaving,a' |
guaranteedvredemption price and maturing at»least ten days
prior to the:timeﬂwhen such money is needed to paytinstaliments
of interest or principal and interest on any Bonds oayable out of
the Bond Redemption Fund next comlng due. Interest earned on or
profits made from the sale of any such investments shall be deposited
in and become a part of the Bond Redemption Fund. |

.In the event that money and/ or direot ooiigations of'the
United States of America maturinw atv such time or times and bearing
‘interest to be earned thereon in amounts suffiCient to redeen
and retire the Bonds in accordance w1th their te“ms are irreVOC°b1y
set aslde in a spe01a1,account in the Bond Redemption Fund
to effeot such redemption and retirement, then no further
payments need be made into the Bond Redemotion Fund for the payment
of the principal of and interest on the Bonds and the holders of
the Bonds and the couoons appertaining‘thereto snall.cease to be
‘entitled teo any"lien, benefit or security ofvthis ordinance except
the'right to receive the funds so set aside and piedged, and the

‘Bonds and such coupons shall be deemed not to be ocutstanding hereunder.

14,
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Section 14. A Water Revenue PEond Resevve‘ACﬁount'(herein

'called the "Rese”ve Account") 1s hereby created in the Bond Redemptlon_
Fund and the City hcrebJ agrees that it will set aside and pay A
1nto-the Reserve Account out of the-money 1n‘1ts’ﬁevenue'Fund and
out or Assessments collected the sum of not less than $30 000 per
'each year ending with the month of October for a period of flve
years from the date. of 1ssue of'the Bonds, so that there shall;
be pald into said Reserve Account the sum of ﬁot less than $1503000 3
on or prior te November i, 1973; "‘The City furtherAcovenante when
said sum of $150,000 has -been paid into the Reserve Accouﬁt that
" it will maintaln that amount therein $0 long as any of the Bonds.
remain ovtotandiné until there is a- sufflc¢ent amount in the Bond
Reaemption Fund dnd the Reserve Account to pay the pw1n01pa1 of
and interest on all»outstanding Bonds, at which time the meney
in the Reserve Account-may~be used to pay such principal and interest;
provided, hewever, that moneys iﬁ'the-ReserQe Account mey be withdrawn
: to‘pay the priﬁcipal, premium, if any, and interest on all of the
outstanding bonds of any single issue or series-of bonds payable
out of 'the Bond Redemption:Fund so long as the moneys remaining
on depoqit in the Reserve Account are 2t least equal to the aQefave'
annual debt service due thereafter on all of the remaining outstancnnb
bonds.payable cut of the Bond Redemption Fund, excepting from such
- average the principal amount of any Term Bonds .

In the event the Bonds cutstanding are ever refunded,
the amount set aside 1in sﬁch Rcserve Account to secure the payment
of the Bonds may be used tec retire Bonds, cr may be transferred
to any reserve account which may be created te secure the payment.
of the bonds issqed td refund the Bonds cutstanding.

In the eveﬁt the money in the Revenue Bond ﬁund ovef

and above the amount{ therein set agside and credited to the Reserwve

=t
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Acéo@nt ié inéufficient to meet méturing inSﬁallméﬁt$ ofneithef
”interest on or prinéi§al of and inte:est on‘ény outétaﬁ&ihg b&nds
payabie out'of‘such Fund;_sﬁch.deficiehcy>shail be made uﬁvffomm
the ReééfVe Accoqnt by-the»withdrawal df cash;théreffom; Any‘déficiepcy_'
 créated_in the Reserve Account Sy reasdn-éf.any sﬁéh withdrawai |
Shéll'then'be“méde up from money in.thejRevéhue'Fﬁﬁd; any collections
of Assessments fequiréd_by lawfand‘ordiﬁances of the Cify to be
:_paid'into the Revenue Eond Fund and/or moneys ofithé City legal1y
- availaéle thérefor, which shall be'firsﬁ‘aVaiIablg aftér.@akihg
neceséar§ provision for the payments‘reduifgd ﬁd be made'intd such
Fﬁﬁdvto pay the principal-of and:interest'on-éii then‘outsﬁanding
bonds‘payable out of«sucb'Fund'and‘nextﬂcomingvdue.

'Allvmoney'in the Reserve Account may be képt in cash

or invested in any investments now or hereafter pérmittéd‘by iaw,
and the earnings on such inVestments and any profit realized on
the sale thereof shall be deposited in the Bond Redemption Fund
and shall be cpnsideféd-to bé révenuevof Ehe System, notwithStahding
ﬁhat subh income is rot deposited in the Revenue Fdhd-as required by

Séction llvheréof.

Sectidn 15. Thé CityACouncil hefeby declares that in
fixing tﬁe amounts to.be péid intb the Bond'Rédemptiqn Fund and
Reserve Account out of the'earningsl ihcome and feVenue:df the
System; it has exercised QUe regard .for the Operéting and maintenance
éxpenses (hérein defined as Cufrent Ekpenses) of the System and |
has not obligated‘the City to.set aside and pay into said Fund
and Account é greater.amount of the earnings, incohe and revenue
of the System than in its Judgment will be avallable over and‘abové

Current Expenses.

Section 16. The City hereby covenants with the owner

and holdar of each of the Bonds and any Parity Bonds for as long
16.
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as any of the same %Pmu*n outstanding ao'folloWﬁ

a;: That 1t will prompfly COllPCu all Assessmentu levied
»in‘anv utility iocal imp;ovenénf dLUtrict hereafter created to
:sécure the payment of the prlnc1pal ofvgnd 1nterest on the Bonds
ahd any Parity Bbhds;_and pay the same into the Bond~Redem§£ion
_Fuhd. Such'-A$sessmenﬁs may be used to pay;the”principal of and.
interest on any bonds payable out of such Fund without said:Assessments_
'being'partiéulariy allocated tolthe payment of the principai of
and interest 6n anyApértiéular issue or éeries ofvsuch bondsf _

b;. That it will establish, maintain and collect rates
'énd charges for serviCe furnished by tﬁe-System, which, together
with other-revénués of the City-kexcept.Assessmenfé) will (in each
yeaf after complétioh ofiﬁhe improvéménts'pfovided'forIin Ordiﬁance
No. 64 andvthis'ordinance) provide amounts'sufficient to méet-the.
Coverage Requirement (as hereilnafter defined). after providing for
all Current nxpense§, but before deprec;ation, transfers of money to‘
other funds_of the City'and taxes or payments in iieu of taxes
payable to the City. |
| For any'year,in which there are not outstanding
Assessments except Assessments, if ény, then in default, the term
 "Coverage Requirement" shall mean 1,30>times the amount required in
such year to pay the principal'of and interest on all outstanding
Bohds and Parity Bonds.

For any year 1in which there areioutstanding}AsSessments
not then in éefault’the term "Coverage Réquirement" Shall mean - |
1.30 timesvthe.amount compated by deducting from the total principzal
and interest required to be paid in each then remaining year on -
all outstanding Bonds énd Parity Bondé, éxcépﬁ.the principal amount
of Term Bonds, an amount -equal to the ﬁercentage of the debt'service

for each year on each series or issue of outstanding Parity Bonds

17.
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equal'to'the-percentage’arrived at by dividing the originalttotal
'eamOun\ of the assessments sneoiflcaWLJ pledged to. the Revenue Bond
;Fund in the ordlnance auuhorlzlng such senles or issue by the original
totalnprinc1pal amount of such series or issue. _

“ -e. That it‘mill'at all'times keeo and'maintain the System
in good fepair, working order and eondition,.and willzat.all times
;opefate the System and the business in connection therewith in
an efficient manner.and at a reasonable oost..

" d.. That it will not sell or dispose of all of the properties

_vof the qysten unless provision 1s made for payment 1nto the Bond :
Redemption Fund of a sum sufficient to.pay and retire all of the
Vthen outstanding bonds payable out of such FundE nor willeit-seil
or_dispose of any‘part of the useful operating properties.of the
System unless provision is made fof payment intc the Bond Redemption
Fund of theﬂgreatestvof the foliowing; | .

(1) An amount whicn will be in‘tne7same proportion'to
“the net amount of outstanding bonds of the-City payabie out of
the Bond Redempt*on Fund. (defined as the total amount of such bonds
‘less the amount of cash and investments ;n»such Fund and-the.Besepve
Account therein) that the revenueifrom the‘portion'of thenSystem‘
sold or disposed of for the twelue preceding months bears'to the
total revenue of the System for such period. : |

| (2) An. amount which uill be in the same proportion to

the net‘amountvof bonds payable out of the Bond»Redemption Fund
(as defined aboue) that the depreciated cost value of the»facilities
sold or disposed of bears to the depreciated cost value of the |
entire System immediately prior to such.salerr dispoSition.

All sucn sums of money so paid into the Bond’Redemption
Fund snall-be used to retire outstanding bonds payable out of such
Fund at the earliest possible date on which any;of such bonds may

be redeemed at par.

13.
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e,' That it-w1ll cause propervbooks, records and accounts‘-'
' of‘the operatlon of the System to be keot and will cause to be
prepared an annual flnanc1a1 and operatlng statement._»Each.of;{
said statements shall be. flled w1tb the Counc1l shall be malled
to the main offlce of Foster & Marshall - lnc., and shall be sent
to-the holder of any'Bondtor Parlty Bond upon_request~being_made
1n writing therefor. ' | ‘ | - |

f. That it will at all times carry flre and extenoed
coverage and such other forms of 1nsurance on the bulldlngs,'equipment
’facilitles and propertles of the System if such 1lnsurance ls obtalnable
at reasonable rates and upon reasonable conditions, against snch
‘risks, in such amounts;vandjwith such deductibles as the Counecil
shall deem necessary for the protection of‘the System and the holders_r
“of 21l outstandlng bonds payable out of the Bond Redemptlon Fund

That it will at all times keep and arrange to keep in.
full force and effect pollcles of publlc lJiability and property
damage insurance whlch will protect the City against anyone clalmlng
damages of any kind or nature arising out of the operation of the
ASystem, if such insurance is’obtainahleTat reasonable rates and
upon reasonable conditions, in such amounts and with such.deductibles
as the Council shall deen'necessary for the protection of the City
"and the holders of all outstanding bonds payable out of the Bond
Redenptlon Fund.

g. That it will not furnish’any service of the System
to any customer or user of the System free of charge.

_bh. That 1t will, on or before March 1 of each calendar

"‘year comnencing'with the year 1969, determine all accounts that
are delingquent and will take all necessary action tovenforce payment
of any such delinguéncies. | |

That it will, on or bhefore Mar h 1 of eacn calendar



yedr determlne all Assessne“t or installnents.ther of tnat have-ﬁ
'become delinquent durnnc the precedlnp calendar year, and will
.brlng thé necessary. ac»ions.of foreclosure upon tne property against
which Assessments were lev1ed by June l of each such calendar year.

Secticn 17. The Citv hereby further covenants and

agrees_With the owner and holder of each of the Bonds for as long
as any of-the same remain outstandlng that.it will not issue any‘
Parity'Bonds, except;that it reserves tne right |
?irst"to issue additlonal Parlty Bonds for the purpose of
'acqulring, constructing and installfng addltlons and
1mprovements to and extensions of, acqulring necessary'
~ equipment. for, or making;nece5sarysreplacements of or.
repairs to the System, or o |
‘Second, to/issue.refunding Parity Bonds for the»purpose
of refunding'by-exchange‘or callinglor.ourchasing and
:retjring at or prior to their maturlty any outstandlng
revenue bonds of the Clty oayable out of the Bond
- ’Redemptlon Fund, : ‘
and - to pledge and bind itself to meke payments into the éond
Redemptioanund out of the money in its Revenue Fund and the
earnings,iincome andlrevenue of the System which,~together with
Assessmants collected and paid into the Bond Redemption:Fund,
will be sufficlent to pay the principaloof and‘interest on such
1additional orfrefunding Parity'Bondsvand to maintain the reserves
required therefor, which such payments shall rank eqdally with
the payments'required by this rordinaneé{'to.be-made'into the Bond
Redemption Fund and the Reserve Account'therein to pay and secure
the payment of the principal of ard interest on the Bonds, upon °

compllance vith the follow1ng condltlons

20.
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| iA;f T;at~at the‘time of the issuance of such-additionai
"ko".refunding Parity Bonds there shal 1 not be any deficiency 1n
‘the Bond R edemouion rund or the Reserve Account therein.“l

,B;_ That each ordinance prov1ding for the issuance of .
_such additional Parity Bonds shali require tnat any and all asses ments"
‘vlevied *n any utility local improvemenu district or districts
" in which additions and improvenents to and extensions of the System
| w111 be constructed fron the proceeds of saie of such additional
Parity.Bonds;w1ll be'paid‘directly into the Bond Redemn ion Fund.

' That each ordinance prov1ding for .the issuance of such |
refunding Parity Bonds shall require that all uncollected Assessments
which may have been levied to secure the payment of uhe principal
of and interest ‘on’ the bonds belng refunaed Wlll be paid directly
‘into tne Bond Redemotion Fund.

c. ’That each ordinance providing for the'issuance_of
. such additional or refunding Parity BondsAshail provide for the
paynent of the principai thereof’and.interestlthereoniout of_the
.Bond Redemption Fund'vsThat each such.brdihaﬁéeﬂ‘shall‘further
' provide that the City will pay into the Reserve Accou t-Created:
in the Bond Redemption Fund, out of the Assessments required to
be paid into such Fund and, if necessary, out of moneys in the
'Revenue Fund and. any other moneys leoally.avaiiable therefor, apnrox1mateL
equal annual amounts which to*ether w1th the balahce then in such
Reserve Account,'will'equal w1thin flve_years after the date of
issuance.of such Parity Bonds the-average annual'amount (ekcluding
from such average annuai amount the principal payments required
to be madevoniany Term'Bonds)_required,to pay'the principal of
andfinterest on ail outstanding bonds payable out of the BondvRedemption
n'hﬁund, including~such additionaijor refunding Parity Bonds.‘-Inw-

the event no assessments are levied to secure the payment of such

21.
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‘ additicnai'Parity Bonds or fhere are ro outstanding assessments
‘ilevied to secure the payment of the princ1na1 of and.interest on
ithe bonds being refuddeu Dy ‘such refundinc Parity Bonds, then the
City shall maAe the.pavments necessary to estabiish-the required
‘balance in such Reserve Account within five years from the date
‘of the issuence of such additional or-refunding Parity Bonds in
'approx1mately equal monthly amounts.-

D. That at the time of the issuance of such addirional
or'refdnding Parity ‘Bonds the City shall have on file»a certificate
' frcm'ah‘indepehdent'iicehsed professlional engineer experiehcedi
in the design construction and oceration'of municipal utilities
(which certiPicate may not be dated more than ninety days prior
to the month of delivery of such additional or refunding Parity
Bonds) show1ng that in his.profess1ona1,opinion.the net revenue
of the System which will be available in‘each succeeding year for
the payment of the principal of and interest on all outstanding bonds
_payabie out’ of the Bond Redemption Fund, and the Parity Bonds to~
‘be issued,nas all of the same shall'becomeidue,.will equal the
.Coverage‘Requirement as hereihhefore defined. Such certificate
must show.that any odtstanding Term Bonds may:he retired pricr
tc their haturity out of one-half of the.amount by which the net
revenue of the System each year exceeds.the amount required to
pay the principal of and interest on the Bonds'and-any Paritylhonds,
other than the princihalvamount of'Term Bohds; durihg such year.

vThe'words "net revenue of the System" as used in the
subsection immediately above shall mean the grOss earnings, income
and revenue of the System (except asses sments) after deddctlng"
therefrom all Current Expenses, but before depreciation, . any transfers
of money to other funds of the City,'taxes or payments in lieu cf

taxes Vo the City; and annual debt service on any-outstanding
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rev enu’ bonds tna+ may have.a lien.on'tﬁe nohey 5ﬁfﬁhe-Revenue

Fund for such anndal debu serv1ce juﬁlo” and inferior to the. 1ien

'efor the payment of the prlnc1pa1 of and intereot on the- Bondo.
Such net revenue shall be determlqed from an audlt of the Div1oion A

of Municipal Corporatlons of the State Auditor s offlc ; if avallable,g

V or.from.a flnancial statement of the.City-authenticated by the

.City Tﬁeasurer for a'period of anyztwelve consecdtive mdntds Out'

of the twenty ~four- monfhs immedlately nreceding the month of delivery

. of such Parity Bonds, Washlngton Utllitles and Transnortation
dCoﬁmission annual~fihanc1al reports for Huntamer Water-System,;

Inc. may be used in determiﬁinglsuch het revénue for any Pariﬁy"

Bonds 1s=ued oefore the Clty ‘has" ooerated the System Ior at leastr

‘one year. Such net revenue shall then be adJusted to reflect (a)

any rate changeo that have taken place or have been approved, (b)

-

revenue‘reasonably.expected to be derived~from cdstomers actually
added-ﬁo:the System;sdbseduent to Sdch tweive'months period'add
from euefomers to be served byuimpfovements being constructed out..
of the proceeds of.the bohds to be issued5 (¢) avfuil &eaf's‘revenue
for’any cdstomere.beinvﬁserved but'who‘have'hot been Peceivinge
service for the. fu;l peIlOd of operation used as a basis for the

_ certnflcace and (d) actual or reasonably anticzoated changes in
Current Expenses subsequeut to such twelve-month peraod, (e) the
‘annuai income ‘to be derived ffom service to residences and bulldings
which may poseibly be‘censtructed odfvacant landdlocated within

_the City and where water service is’available, provided, the total
aggregate of,such'pOSSible constfuctionrmay ndf ekceed the totai‘
Anumber of eligible buildihg sites‘whereiwater service is availabie;'
within the‘City; and the'estimate of" such annualjianme.tQ be'so
derived shall not eiceed the average of the actual increase in

‘income derived from such scurce for‘the three yesars immediately
23.
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preceeding the date of such certificate,'and further provided that”

 the annual:income-thus detcrmined shall only be included as adjustment'
fifor a period of time no . loncer than the eight successive calendar'

years followlnc the year oP issuance of such Parity Bonds.

E. In the even* that - any refunding Parity Bonds provided

for in this oection 17 are 1ssued for the sole purpose of exchanging

with or providing funds to purchase ‘or redeem and retire prior

‘to their maturity any or all bonds payaole out of the Bond Redemption-

Fund and the issuance of such refunding Parity Bonds and retirement

of outstanding bonds results in a monetary sav1ng to the District

'ana such refundino Parity Bonds will not "equire a greater amount

(exclusive of costs incidental to such refuncing, any call premium
or premiums,uand except as necessary to round out.maturlties to
thednearest $5;OOO)-to1be paid‘in any calendar year thereafter
than-wOuld‘have‘been required to be paid:in'the same.calendar

year for the principal of and interest on’ the bonds being refunded

then the certiflcate required in subsection D of this \ection

17 need not be_ob&dned.to permit_suchvrefunding Parity Bonds to -

be 1ssued on a;parity with any Bonds and/Or-Parity Bonds'then

'outstanding, although the proviSions of'subSections A, B and C

of this Section 17 must still be complied with,

Sectiona18. Nothing herein contained shall prevent the

Cityafrom issuing revenue bonds which are a charge upon the

~earnings, income and revenue of the System and moneys in the Revenue

Fund junior"or'inferior to the payments required’to'be made therefor
into the‘Bond‘Redemption Fundxand:the Reserve Account, or from:
pledging_the payment. of assessments into a:fund or account created-
to pay and secure the'payment of the principal of and interest

on such Junior lien'honds:as long as such’assessments are levied

for improvements constructed from the proceeds of sale of such

24,
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- Junior lien bonds, nor shall anythingvher in eontained prevenu

.the City from issuing revenue bon

Ky

s Lo efund maturing revernue
bonds of the City fer the payment of which.moneys are not otherwlse

‘available.

_”Seeﬁion‘19." The actlon of the Codncil-in aeeepting
the written offer of Foster & Marshalf*Iﬁc;;'dated October 17,
41968 to purchase the Bonds: at the prlce set forth in said offer
‘and under the terms, condltlono ‘and covenants of the Bcnds as
set forth herein is hereby ratiried and'confirmed.‘

) ine City Treasurer and other Clt‘ officials, agents
anderepresen atives are- herebJ authorized and directed to. do everythlng
neeeesary foratne promot-l suance, execution and dellvery of the

Bonds and-fer the proper use and application of the proceeds
of the sale thereof - -
PASSED by the City Counc1l of the Clty of Lacey, Washlngton,

at a regulqr neeblng thereof held this ég day of Novemoex 1968,

. Mayor

ATTEST:

City Clerk /47’ »

APPROVED AS TO FORM:

)0
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I, WALTER H, JANSSEN,; the duly chosen, gualified and

_ acting City Clerk of the City of Lacey, Washington, DO HEREBY CERTIFY
. that the foregoing is a true and complete copy of Ordinance NO'ZZZSL'
of the Council of said city‘duly adopted at a regular,meeping

thereof held on the~£§/”bzéy of November, 1968;

_.: - 2%22;42;:22;;§Z;yvékzdy“ 

/’City‘Clerk
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