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RESOLUTION -----

CITY OF LACEY 

A RESOLUTION APPROVING AMENDMENTS TO THE INTERLOCAL AGREEMENT 
CREATING THE PUGET SOUND CITIES INTERLOCAL INSURANCE AUTHORITY 

WHEREAS, the Puget Sound Cities Interlocal Insurance 

Authority, hereinafter referred as PSCIA, has been a functioning and 

operating organization for the past four years, pursuant to an 

interlocal agreement, between its member cities, entitled Interlocal 

Agreement Creating the Puget Sound Cities Interlocal Insurance 

Authority, and; 

WHEREAS, Article 26 of the Agreement allows for amendment 

of the Agreement, and; 

WHEREAS, the Board of Directors of PSCIA has indentified 

certain articles of said Agreement as in need of amendment to 

promote the future efficient operation of PSCIA, and; 

WHEREAS, On February 21, 1985, the Board of Directors of 

PSCIA unanimously approved the adoption of the proposed changes to 

certain sections of the Agreement attached hereto and approved the 

presentation of the same to each of the member cities for their 

ratification and approval, and; 

WHEREAS, the City of Lacey has reviewed the proposed 

amendments to the interlocal agreement and find that they merit 

adoption; now, therefore 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF LACEY, 

WASHINGTON, as follows: 
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Section 1. The City of Lacey approves the adoption of the 

proposed changes to certain sections of the Interlocal Agreement 

creating the Puget Sound Cities Interlocal Insurance Authority 

attached hereto and authorizes the City Manager to execute the 

amended Interlocal Agreement creating the Puget Sound Cities 

Interlocal Agreement on behalf of the City of Lacey. 

PASSED BY THE CITY COUNCIL OF THE CITY OF LACEY, 

WASHINGTON, this \~day of ('(\a.I(~ , 1985. 

::rrtf{J~· 
Mayor 

Attest: 

4J77:Ju&D City Cle 

to form: 
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ARTICLE I 

(h) (Insurance Mana9er) g!g£Y!l~r_Qlti£~Qt shal I mean that 
employee ct the Authority who is appointed by the Board ct 
Directors, and responsible for the mana9ement and administration 
ct the Joint protection pro9ram at thi Authority. 

ARTICLE 2 

This agreement is entered into by Cities in order to provide 
mere comprehensive and economical I iabi I ity c::overa9e, to_erovide 
tor __ the __ ecc~omical __ or __ selt __ insurarice __ eool in9 __ ot __ insurance 
covera9e_ tor ·_a I l_ torms_ot _ i nsurance_ava i I ab I e_or _re9u i red_b~- I aw 
tcr_municieal_ ccreorations_and_tor_which_State_law_authorizes_the 
formatlon_ot __ eool ins_orsanizations_to_erovide_such_insurance, to 
reduce the amount and frequency of Cities' losses, and to 
c::i e c r e a·s e the cost i n cur r- e d by C i t i es i n the · hand I i n 9 and 
I iti9ation ot claims. This purpose shal I be accomplished through 
t~e exercise ot the powers ct Cities Jointly in the creation ct a 
separate entity, the Puset Sound Cities· lnterlccal Insurance 
Authority (Authority), to administer a Joint protection program 
wherein Cities- wi 11- pool their losses and claims, jointly 
purchase excess insurance and administrative and other services 
including claims adjusting, data i:>rocessing, ri-sk· mana9ement 
consulting, loss ;::,reventicn, le9al and related servic:es. 

It is also the purpose ct this A9reement to i:>rovide, to the 
extent permitted by law, for the inclusion (ct the) 2 :t:, __ 2 
~ubse~uent date of such ~ additional municipal corporations 
organized and existing under the Constitut1on or laws of the 
State ct Washington ia may desire to become parties to this 
Agreement and members of the Authority, subject to approval by 
the Board of Directors. 

lt_is __ also_the __ eureose_ot_this_asreiment_to_erovide,_to_the 
extent_eermitted __ b~ __ law, __ that __ the __ »Au~horit~»- ma~, __ in __ the 
discre:t:,ion_of __ its_Direct0~s, __ cQntract_with_non-member_Cities_or 
cther_munic:ieal __ coreorations __ in __ the __ State __ ot __ Washinstcn __ to 
erovide,_at __ a __ reasonable __ char9e, __ such __ non-member __ Cities __ oc 
municieal __ ~oreoraticns ___ administrative ___ and ___ other ___ services 
includin9_claims __ adjust_in9, __ data __ erocessin9, __ risk __ mana9ement 
ccnsultin5,_loss_ereventicn_and_trainin9. 

ARTICLE 7 

(a) The Authority shal I be governed by the Beard of 
Directors which is hereby established and which shal I be composed 
of one representative tram eaFh Member City who is an em;::,loyee or 
official ct that City as appointed by the City Council, 
Commission, Qt __ 2 eeQln1lns ___ gf±i~l§lL ct that City. Each City 
Counc i I, Commission, er aeec inti ns ___ ct tic i a I, in addition to 
appoint i n9 a member of the Board sha I I appoint at I east one 
alternate who also shal ~ be an otticer Or employee of that City. 
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ARTICLE 8 

(j) The (Insurance M~na9er) Executive __ Director shal I have 
the power to hire such persons as the Board authorizes for the 
administration oi the Autho1·ity, includin9 the nborrowin9 11 .ct 
management-level employees from one er more • t the Member Cities 
to assist in the cieveioFment phcse of the joint protection 
pro9ram of the Authority, subject to the approval oi the Member 
City. Any Member City whose employee is so 11 b • rrowedJ1 according 
to this provision shal I be reimbursed by the Authority for that 
employee's time spent er services rendered en behalf ct the 
Authority. 

(k) The (Insurance Mana9er) Executive_Director_ shal I have 
the 9eneral supervisory control over tne day-to-day decisions and 
administrative activities of the Authority. 

( I) The Board shal I have such other powers and functions are 
provided tor in this agreement, includin:!J __ but_not_limited_to, 
the_eower __ to_authorize __ the_contracts __ witb_non-member_Cities_or 
mYnlElesl_seceQts!l9Qa __ 2n~_1bt--~~Y!b9ri~~~L-!Q_ecg~l21_a!t~lst! 
to_such __ non-members_as __ set_forth __ in_erticle_2,_ueon_such_terms 
2Dg-~Qoal!lQDi-sa-~bt_Qlct~iet~-~b2ll_a1slsg_seeteetle!~~ 

ARTICLE 10 

The Beard of Directors may appoint @~_sn~_!lm!_gf_1bg_~~2C 
~wtlns_@ __ bQir~_mtg!lns an Exe~vtive Committee of the Board ct 
Directors which shal I consist of an ccd number ct not less than 
ti ve nor more then nine menrbers i as determined ·by the Board of 
Directors.. (One) I~Q- of the members of the Executive Committee 
shall be the President of the Board oi Directors, (or in his er 
her absence) 2 ng the Vice president ct the Board of Directorsi 
the remainder of the members, after __ their __ ori9inal __ ele~ti0n, 
shal I be elected by the Board ct Directors at ~he same time the 
.ciiicers of the Board are elected in January ct each calendar 
y~ar. The President oi the Authority) or the Vice President in 
his or her absence, shal I serve as the Chairperson ct the 
Executive Committee. The Beard of Directors may delegate any of 
the power-s ct the Board as out I ined in Article e to the Executive 
Committee and may establish and de I esate any ether powers and 
duties the Beard deem appfopriate. 

ARTICLE 11 

(b) (Insurance Manager) Executive _Director. The (Insurance 
Manager) Executive_Director shal I have the general administrative 
responsibi I ity ior the activities of the joint protection pro9ram 
and shat I appoint al.I necessary employees thereof. 
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ARTICLE 12 

(a) The insurance ccv•ra9e provided for Member Cities by the 
Authority sha I I (inc I ude) a I I cw __ cr __ re9u ire protection tor 
c:cmprehensive I iabi I ity, personal injury, errors and omissions, 
contractua I Ii ability, and such other areas ct ccvera9e as the 
state shal I require or the Board shall determine. 

ARTICLE 13 

(c) The initial premium tor each City shai I be determined by 
the Board, (on 'the basis ct the CityJs payrol I as compared to the 
tot.al payrcl I. cf al I Member Cities, excluclin9 such portion-of. a 
City's payrol I as may be attributable to operations not covered 
by the Joint protection pro9ram. The total initial premium tor a 
Membe~ City in the first year cit operation ·ct the Joiftt 
p~otection program shal I not exceed the total premium paid by 
such City tor the preceding year, except that it du~ing that· 
preceding year a City was partially selt-·insured, that City's 
premium shal I take into account the City'' less experience under 
said sett-insurance program.) -~in. its __ dis;retlgn,_based_ueoo_a 
±i!c_iQtmYl@--~b!Eb~ibill __ ;~oil~!C1-~Wl.n9S-~!-llm!1e~_s91_1gs1! 
bl!~_e!~c;ll1_@smlo1tttiil~!-i~etclen~i-9±_Sb!-~ls~1~lbt_et!~lgw1 
la!l-!~e!tl1nse __ gf_1be_,11~i-~b!_li@elllS~-tli~i-Qf_1h1_~li~-iDS 
1b1_;a111_1;_1b1_eyibgcls~_;f_1e;lns_1b1_~11~_11_2_m@me1c~ 

ARTICLE 14 

(c) (Insurance Man~9erJs) Executive Di~ector's Report. The 
(Insurance Manager) E!!~~!l~e_Qlce;sgc, ~ithin one hundred and 
twenty (120) days atter the close of each tiscai year, shall 9ive 
a complete written report ot al I tinancial· activities tor such 
fiscal year to the Board and to each Member City. 

ARTICLE 15 

(c) The Treasurer JS duties shal I include: 
(4) Pay any ether sums due tram Authority money only 

upon request for payment signed by the President of the Board ct 
the (Insurance Manager) Executive_Director. 

ARTICLE 16 

(h) Conduct risk management audits to review the 
participation ot each City in the program. The audit (team) 
shal I ( include a representative from the Authority, the City 
involved and at least one other Cit~) ee __ e,c±Qcmed __ ~~--lb! 
Execut.ive_Oirector __ or, __ at __ 1he __ discretion __ ot __ the __ Board, __ an 
indeeendent_auditcr __ ma~_be __ retained_b~ __ contract_to_conduct_the 
tY2lia.:, 
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ARTICLE 17 · 

(a) The City Ccunci I, Commission, Qc_~eeQlo~los __ gfflsisl ot 
each City shal I appoint a representatlve and at leasi one 
alternate representative to the Beard ot Directors, pursuant ·to 
Article 7 ot this Agreement. 

ARTICLE 19 

After the ettectlve date ct the Joint protection pro9ram is 
established by the Authority, accordin9 to the provisions ct 
Article 16, additional cities shal I be permitted to become 
s i gna·tor i es t·o this Agreement, er to e·nter the jc int protection 
program, durin9 the first year ct operation. Fol lowing the first 
year ct operatl.cn, the Authority shat I al low entry into the 
pro9ram ct new members approved by the Board (only at the end ct 
the fiscal year) at __ such_ti_e_durin5_the_~ear_as_thi_~car~_deem 
ieer.1tei:.ls1!.:. 


